
: 
 
Udyog Aadhar is also known as Aadhar for Business. It is a unique 12 digit Government identification number issued 
by the Ministry of MSME for all small and medium enterprises and small scale industries. These business entities 
are registered as MSME with their Aadhar Card Number. Before, Udyog Aadhar used to be referred to as MSME 
registration. Now, the whole process of obtaining MSME registration is converted to Udyog Aadhar registration. 
SSI vs MSME 

There is no specific difference between SSI and MSME. SSI or Small Scale Industries was initiated along with the 
emergence of MSMED (Micro Small and Medium Enterprise Development Act, 2006) to develop the Small Scale 
Industries. 

Classification Manufacturing Sector Service Sector 

Micro Enterprise 
Upto Rs. 25 lakhs investment in 
plant & machinery 

Upto Rs. 10 lakhs investment in 
equipment 

Small Enterprise 
Upto Rs.5 crore investment in plant 
& machinery 

Upto Rs.2 crores investment in 
equipment 

Medium Enterprise 
Upto Rs.10 crore investment in 
plant & machinery 

Upto Rs.5 crores investment in 
equipment 
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2) IEM (Industrial Entrepreneur Memorandum): 
 
10 crore in manufacturing sector and more than Rs. 5 crore in service sector are primarily which is outside the 
purview of the licensing provisions and for the items (s) not exclusively reserved for manufacture by SSI sector 
have to file an application for Industrial Entrepreneurs Memorandum means IEM. 
 
All industrial undertakings exempted from the requirements of industrial licensing under I (D&R) Act, 1951 and 
having an investment of Rs 10 Crore or above in the 'manufacturing sector' and Rs. 5 Crore or above in the 
'services sector', including Existing Units, New undertaking (NU) and New Article (NA), are required to 
file information relating to setting up of industries is known as IEM (Industrial Entrepreneur Memorandum) in the 
prescribed format 'Part A' at DIPP. 
 
Link: https://services.dipp.gov.in/lms/iemServices 
 

3) Industrial License: 
 
With progressive liberalization and deregulation of the economy, industrial license is required in very few cases. 
Industrial licenses are regulated under the Industries (Development and Regulation) Act 1951 made by the Central 
Government. At present, industrial license is required only for the following: 
 
With progressive delicensing of industries, only 5 industries have been retained under compulsory licensing under 
the Industries (D&R) Act, 1951 viz.  
(i) Distillation and brewing of alcoholic drinks;  
(ii) Cigars and cigarettes of tobacco and manufactured tobacco substitutes;  
(iii) Electronic aerospace and Defence equipment: all types;  
(iv) Industrial explosives including detonating fuses, Safety Fuses, gun powder, nitrocellulose and matches;  
(v) Hazardous chemicals: viz. (a) Hydrocyanic acid and its Derivatives; (b) Phosgene and its derivatives; (c) 
Isocyanates and di-isocyanates of hydrocarbon, not elsewhere specified (example: Methyl Isocyanate 
 
In addition certain industries are reserved exclusively for the Public Sector (presently Atomic Energy and Railway 
Transport come under this category. 
 
Industrial license is granted by the Secretariat for Industrial Assistance in Department of Industrial Policy and 
Promotion, Government of India. 
 
Link: https://dipp.gov.in/sites/default/files/chapter1.2_2.pdf 

 
Mining Lease:  
 
Minerals concession for major minerals are granted under the provisions of MMDR, 1957 (Amendment, 2015), 
MCR, 1960 and MCDR, 1988. For major minerals reconnaissance permit (RL), prospecting license (PL) and mining 
lease (ML) are granted.  
An application for grant of mining lease/reconnaissance permit/prospecting license shall be made to the 
Directorate of Geology & Mining, State Government. 

 
 
Quarry Lease: 
 
For granting mineral concessions, fixing rates of royalty and dead rent for minor minerals and granite, Quarry 
Lease are granted by Directorate of Geology & Mining, State Government. 



 
 

 

 

 

 



 
 
Green Cards To 100% EOUs:  
 
100% EO Units are given priority treatment in disposal of their problems.  
Green Cards are issued to these units for identification.  
The Development Commissioner issues Green Cards containing particulars of the units, its name, address, location 
and details of products manufactured.  
Green Card is issued by the DC concerned to EOU/EPZ units automatically after execution of Legal Undertaking. 
 
Guidelines regarding issue of Green Cards to 100% EOUs  
 
(i) Green Cards are to be issued to all approved 100% EOUs on acceptance of legal agreement.  
 
(ii) Green Cards should be issued to both type of units whether in production or not.  
 
(iii) It should be valid for five years. After its expiry when 100% EOU approaches for renewal it should be issued a 
fresh valid card for another five years after ensuring that the unit has been regularly furnishing quarterly/annual 
progress reports in the format in force and also that the Letter of Intent or Permission Letter as the case may be 
are still valid or the unit has already gone into production. In case the unit has not been sending quarterly/annual 
progress reports, the Green Card should be renewed only when the unit has sent the same,  
 
(iv) The Green Cards are to be renewed after 5 years or till the unit remains a 100% EOU 
 

 

 



Star Export Houses 

Status Holders are business leaders who have excelled in international trade and have successfully contributed to 
country’s foreign trade. Status Holders are expected to not only contribute towards India’s exports but also 
provide guidance and handholding to new entrepreneurs.  

All exporters of goods, services and technology having an import export code (IEC) number shall be eligible for 
recognition as a status holder. Status recognition will depend on export performance. An applicant shall be 
categorized as status holder on achieving export performance during the current and previous three financial 
years (for Gems& Jewellery Sector the performance during the current and previous two financial years shall be 
considered for recognition as status holder) as indicated in paragraph 3.21 of Foreign Trade Policy. The export 
performance will be counted on the basis of FOB of export earning in freely convertible foreign currencies 

For deemed export, FOR value of exports in Indian Rupees shall be converted in US$ at the exchange rate notified 
by CBEC, as applicable on 1st April of each Financial Year. 

For granting status, export performance is necessary in at least two out of four years 

Status Category: 

 

 

Status Category 

  

Export Performance 

FOB / FOR (as converted) Value (in US $ million) 

One Star Export House 3 

Two Star Export House 25 

Three Star Export House 100 

Four Star Export House 500 

Five Star Export House 2000 

 

A Status Holder shall be eligible for privileges as under: 

(a) Authorisation and Customs Clearances for both imports and exports may be granted on self-declaration basis;  

(b) Input-Output norms may be fixed on priority within 60 days by the Norms Committee ; Special scheme in 

respect of Input Output Norms to be notified by DGFT from time to time, for specified status holder  

(c) Exemption from furnishing of Bank Guarantee for Schemes under FTP, unless specified otherwise anywhere in 

FTP or HBP;  

(d) Exemption from compulsory negotiation of documents through banks. Remittance / receipts, however, would 

be received through banking channels;  

(e) Two star and above Export houses shall be permitted to establish Export Warehouses as per Department of 

Revenue guidelines.  

(f) Three Star and above Export House shall be entitled to get benefit of Accredited Clients Programme (ACP) as 

per the guidelines of CBEC (website: http://cbec.gov.in).  

(g) The status holders would be entitled to preferential treatment and priority in handling of their consignments 

by the concerned agencies.  

(h) Manufacturers who are also status holders (Three Star/Four Star/Five Star) will be enabled to self-certify their 

manufactured goods (as per their IEM/IL/LOI) as originating from India with a view to qualify for preferential 

treatment under different preferential trading agreements (PTA), Free Trade Agreements (FTAs), Comprehensive 



Economic Cooperation Agreements (CECA) and Comprehensive Economic Partnership Agreements (CEPA). 

Subsequently, the scheme may be extended to remaining Status Holders. 

Sample: 

 

 

  


