CAPEXIL, NEW DELHI

Minutes of the Second meeting (2017-18) of the Animal By Products Panel, CAPEXIL held on Wednesday the 26th September 2018 at 2.00 PM at 
Capexil’s New Delhi Office at

(4B, 4th Floor, Vandana Building, 11 Tolstoy Marg, New Delhi – 110 001)
Minutes of the Second meeting (2017-18) may be read as

Minutes of the First meeting (2018-19)

List of participants is attached as Annexure
Shri Surendra Gulati, Chairman, Animal By Products Panel, Capexil welcomed the participants to the meeting and requested them for self-introduction.  After self-introduction, the Agenda of the meeting was taken up for discussion.

Item No. 1:

Confirmation of the minutes of the First meeting (2017-18) of the Panel held on 9th October 2017 at 2.00 PM at Capexil’s New Delhi Office.
The Chairman informed that the minutes of the First meeting (2017-18) of the Panel were circulated to the Panel members vide circular No. Capexil/NR/NKC/ 1718/ABP/28 dated November 6, 2017 and requested the participants if they have any comments.   Since no comments have been received, the Panel confirmed the minutes.

Item No. 2:
Review of the Export Performance of the Panel. 

The item-wise, quantity wise, HS Code-wise Export Statistics of the Panel for the period 2014-15, 2015-16, 2016-17, 2017-18, April-July 2018-19 vis-à-vis same period of previous year i.e. 2017-18 was placed at the table during the meeting for discussion.

The Export Performance of the Panel during 2014-15 to 2017-18 and April-July 2017 and April-July 2018 is given below.

	Value in US$ Million

	2014-15

	2015-16

	2016-17

	2017-18

	Apr-July

2017-18

	Apr-July 2018-19

	Percentage increase / decrease

	Panel Animal By Products

	265.06

	282.88

	249.15

	282.15

	79.31

	91.69

	16

	Animal blood prepared for therapeutic, prophylactic or diagnostic uses

	0

	0

	0.54

	2.14

	0.68

	0.48

	-30

	Animal Feed

	13

	14.01

	16.68

	35.45

	6.93

	10.52

	50

	Animal Glue

	76.8

	78.39

	78.23

	73.07

	24.52

	25.02

	2

	Animal substance for therapeutic uses

	3.98

	4.5

	5.38

	31.25

	3.88

	8.19

	111

	Bone grist

	1.45

	0.35

	0.67

	0.05

	0.05

	0

	-


	Value in US$ Million

2014-15

2015-16

2016-17

2017-18

Apr-July

2017-18

Apr-July 2018-19

Percentage increase / decrease
Bone/horn (whole or part) buttons/blanks/plates/articles thereof, shark bones

25.44

27.3

25.06

29.63

8.46

11.28

33
Crushed & degreased bones incl. bone chips

3.25

3.24

2.62

2.21

0.85

0.62

-30
Dog or cat food put up for retail sale

28.25

47.49

32.34

36.33

11.03

11.86

8
Enzyme; Prepared enzymes

2.51

3.33

4.76

3.19

1.03

0.64

-38
Hemoglobin blood globulins & serum globulins

13.38

16.8

13.46

0

0

0

-
Hides and skins of Bovine & Equine

0.7

0

0

0.03

0

0

-
Horn meal and hoof meal

0.77

1.04

1.22

2.58

0.25

0.23

8
Meat and bone meal

22.95

11.33

4.48

2.58

0.34

1.05

200
Meat extracts

0.08

0.43

0.04

0

0

0

0
Other articles of leather, composite leather

61.43

61.22

56.83

56.61

18.4

20.3

10
Others (other then bones, horn cores, ossein etc)

11.03

13.36

6.67

6.69

2.74

1.35

-50
Pigs, Hogs/Boars Bristles And Hair

0.04

0.09

0.17

0.34

0.15

0.15

-




The Panel discussed the export statistics in details.  The participants observed that the export statistics of some of the items also covers export of Wild Animals which is prohibited as per EXIM policy.  How it is possible that there is export of products of Wild Animals?  The Chairman requested the Council’s Secretariat to check the authenticity of the Export Statistics and its source.  He also requested the Council’s Secretariat to take up the matter with Capexil’s Head Office so that they enquire from the Ministry on this.

Regarding Pet Food / Natural Treats, the Panel opined that the raw material is an issue and the same will continue to be there as there is shortfall in supply.  The export of the products may not increase in quantity term but may increase in terms of value as the cost of the value of the products is going up. 

After discussing the export trend in the previous few years, present market position and availability of the raw material, the Panel opined that the export may not increase and remain same as in the previous year. 

Item No. 3:

Difficulties faced by Exporters of Products of Animal Origin: 

The Chairman informed the participants about the two major issues which are hindering the export of the Panel as given below.  He informed that the matter has been taken up at the different levels by CAPEXIL as well as by All India Bone Millers Association but no positive outcome has come to resolve the issues.  He also informed that the matter was also taken up at the PMO level but the problem remains the same.
1) Hardships experienced by member exporters of Products of Animal Origin - due to Opening for re-examination of factory stuffed Customs / self-sealed containers by the customs authority at the ports
 

Due to Opening for re-examination of Factory stuffed Customs / self-sealed containers of Products of Animal Origin at the ports by Customs results in delay in shipment, additional cost, procedural bottlenecks, etc.  This can also lead the product to microbial infestation, loss of fumigation, damage to the packaging, spillage of the product, etc. due to exposure to moisture and other elements which may affect the safety of the product and likely rejection at the destination port.  The exporters of these products have to necessarily stuff the containers in the Factory because of the nature of the product.  Most of the Products of Animal Origin have a typical Smell.  Labour at the Ports refuse to handle these products.

 


Shri Surendra Gulati, Chairman of the Panel informed that CAPEXIL has requested Government of India that the system in the Risk Management System (RMS) should be suitably modified to obviate the need for re-examination of Factory stuffed Customs / self-sealed containers of Products of Animal Origin in case of  regular exporters  approved by the  plant approval committee constituted by Capexil to eliminate  the said bottlenecks and arrest additional cost to facilitate  smooth and timely execution  of export orders.  
2)  Demand of NOC from Wildlife by Customs Authorities
 
Discussing this issue, Shri Gulati informed Members that prior to 2002, Customs used to demand NOC from Wildlife for all products of Animal Origin.  Being Competent Authority and aware of the fact that all these products are sourced from Buffalo Meat Industry, CAPEXIL took up the matter with the Commissioner of Customs, Tughlakabad, New Delhi.  The Commissioner of Customs, ICD, TKD, New Delhi waived the condition of requirement of NOC from Wildlife of Bones, Horns, etc. where the Shipment was accompanied with a “Shipment Clearance Certificate” issued by CAPEXIL the Competent Authority).
After Single Window Project came into force, Wildlife Crime Control Bureau, Ministry of Environment & Forest, Govt. Of India in a communication addressed to the Deputy Commissioner (SW), Single Window Project, Central Board of Excise and Customs, Ministry of Finance vide File No. 3-10/WCCB/2015-Vol-II/3060 dated 23rd December 2016 communicated revision of Customs Tariff Head (CTH) mapped to WCCB due to changes made in Finance Act, 2016 asked not to clear any Shipment of Products of Animal Origin without NOC from Wild Life Authorities.  
Shri Gulati further informed that Capexil has taken up the matter with Government of India on various platforms but there is no resolution to this problem so far. Plants of all exporters of these products exporting to European Union are approved by CAPEXIL.  They are issued a Plant Approval Number and their Plants are regularly monitored by Plant Approval Committee of CAPEXIL.  The Plant Approval Committee ensures that all these products are produced from by- products of Slaughterhouses where healthy Buffalos are slaughtered for human consumption.
CAPEXIL has requested to waive the requirement of NOC from Wildlife for the Shipments which are accompanied with “Shipment Clearance Certificate” issued by CAPEXIL, the Competent Authority.
Item No. 4:



Renewal of Plant Approval Certificates


Panel Officer Mr Naresh K. Chutani informed the house that in the interest of Ease of Doing Business / Export Facilitation, the Plant Approval Certificates of the approved facilities are being renewed on receipt of their application.  He requested all the approved facilities of the Panel to follow the norms / requirements of the Executive Instructions / Blue Print strictly at all times. He further informed that Capexil regularly monitors all approved plants ( by surprise inspections ) and shall take strict action against any plant found lagging in complying the laid down norms.
Item No. 5:



Fixation of Date and Venue for the Interactive Session.


The participants discussed in details and opined that recently CAPEXIL in Association with Ossein & Gelatine Manufacturers’ Association of India (OGMA) and All India Bone Millers Association (AIBMA ) has organized INTERACTIVE SESSION – CUM - Training Programme in Chennai on 17th April 2018 and accordingly decided that further programme may be organized at a later date. 

Item No. 6:


      
Other items.


Mr. Chutani informed that recently Capexil has received a Rapid Alert from EU for presence of Salmonella in “Pet Food” exported from India.  He further informed that Capexil has taken up the matter with the concerned exporter and action has been taken as per laid down protocol. He cautioned members to be careful in the production and export of these products to avoid such problems.
He added that recently Ministry of Commerce and Industry, Govt. of India through EIC has launched a Portal for Export Complaints / Rejections / Alerts and all complaints and Rejections / Alerts are to be entered in the Data base, action taken, etc. and till that time their case file shall remain open.  Necessary guidelines / and SOPs have been prepared by the Government and we have to follow them.

He requested all the member exporters to make a note of this and take utmost care and caution and also follow all norms for export of their Products of Animal Origin to avoid any Rapid Alert against them.

There being no other item for discussion, the meeting ended with a vote of Thanks to the Chair.

