CAPEXIL, NEW DELHI

Minutes of the Second meeting (2016-17) of the Animal By Products Panel, CAPEXIL held on Thursday the 23rd March 2017 at 2.00 PM at 
Capexil’s New Delhi Office at

(4B, 4th Floor, Vandana Building, 11 Tolstoy Marg, New Delhi – 110 001)
List of participants is enclosed as Annexure

Shri Surendra Gulati, Chairman, Animal By Products Panel, CAPEXIL welcomed the participants to the meeting.  Thereafter, Agenda was taken up for discussion.

Item No. 1:

Confirmation of the minutes of the First meeting (2016-17) of the Panel on 28th November 2016 at 2.00 PM at Hotel Hindustan International, Kolkata.
The Chairman informed the participants that the minutes of the 1st meeting (2016-17) of the Panel was circulated to the Panel members vide circular Capexil/NR/NKC/1617/ABP/32 dated December 30, 2016.  The Chairman discussed with the participants about any comments and since there were no comments, the minutes were confirmed by the Panel.
Item No. 2:
Review the Export Performance of the Panel. 

The members noted that Export of the Panel has recorded a positive Export Growth of over 23% during 2015-16 as compared to 2014-15.


The Export of the Panel during April-December 2015 and April-December 2016 is as follows:

	Panel
	April-December 2015
	April-December 2016
	Percentage Change

	Animal By Products Panel
	66.49
	51.34
	-22.79



The Export of the Panel during April-December 2016 recorded a negative growth of over 22% as compared to the export during the same period i.e. April-December 2015.

The Export of the Panel during 2015-16 and the Provisional Export during 2016-17 is as follows:

	Panel
	2015-16
	2016-17

(Provisional)
	Percentage Change

	Animal By Products 
	99.29
	68.45
	-31.06


	            The members noted that Export of the Panel recorded a decline of over 31% during 2016-17 as compared to 2015-16.  He, however, mentioned that this is a provisional figure.   
            The Chairman enquired from the participants about the export of the members for the current year i.e. 2016-17 keeping in view of the present position and especially after the recent demonetization by the Government.

            This issue was discussed by the participants in details Mr. D.B. Sabharwall, Executive Director, Allanasons Private Ltd., New Delhi and Mr. S.V. Kumar, M/s. P. Subbaraj & Co., Chennai and all the participants opined that the export is likely to come down further due to the closure of slaughter-house, meat packing units and bone mills in U.P.
            After detailed discussions, members expressed concern and agreed that

1. After Honourable Prime Minister Shri Narendra Modi took over as Prime Minister of India, so called “gau rakshaks” have created panic all over India particularly in the BJP ruled states.  The movement of raw materials and finished goods in severally effected.  Leave aside exports; the domestic trade is also badly affected.

2. Shortage of raw material resulted in shooting up of the prices.  The exporters became uncompetitive in the international market.  To add to this, adverse publicity in the international market has affected India’s export severally.  Brazil, Pakistan, China, Bangladesh and the African countries has taken over India’s animal by-product business.
3. Honourable Prime Minister has launched “Skill Development Schemes” and “Kaushal Vikas Yojana”.  While “Prime Minister Kaushal Vikas Yojana” has been launched, lakhs of skilled workers in the horn and bone trade, handicrafts, button blanks have become jobless.  This is all because of non-availability of raw materials and the threat from so called gau rakshaks.  Who is responsible for this?  Difficulty in the movement of raw materials and finished goods, demonitisation of currency and now closure of slaughter-houses in U.P. 
4.  Members opined that closure of slaughter-house is not a solution.  Most of the closed slaughter-houses belong to the Municipalities.  Up gradation is the solution.  Industry appealed to the Government of India, Government of UP and all BJP ruled states to take timely steps to stop this harassment of the industry in the name of “Gau Raksha” as all the raw material for this industry comes from slaughtered buffalows and naturally dead cattle.
Members requested Capexil to put up the following to the Government of India

1. 90% owners and 99% workers in the animal by-products industry are Dalits, Muslims or belong to the weakest sections of the Society

2. This is a labour intensive industry

3. Government of India must ensure the safety of all involved in this industry including the transporters who are afraid to carry these products

4. Skilled workers are being rendered jobless

5. Safety of every Citizen of India is the prime responsibility of Government of India

Members unanimously agreed that there is every possibility that export of all products of animal origin will further record negative growth rate in the current financial year if Government of India and Government of Uttar Pradesh is not able to arrest the present situation.


	


Item No. 3: 

Inclusion of additional items under purview of CAPEXIL as Competent Authority.

Shri Surendra Gulati, Chairman, Animal by Products Panel, CAPEXIL informed the members that Government of India has issued  Notification No. 34/2015-2020 dated 13th January 2017 amending the Export Policy of Animal By Products by which they have included more items under purview of CAPEXIL, A copy of the above Notification was circulated to the Panel members vide Circular No. CAPEXIL/NR/SS/1617/ABP/O&G/
January 17, 2017.

Members noted the same and expressed their satisfaction that the export policy has been corrected from Restricted to Free for some products which will help speedy clearance of their export Shipments to Europe.
Item No. 4:

Difficulties faced by Exporters of Products of Animal Origin – Opening of Factory Stuffed Containers at the Ports. 
Members had brought to the notice of CAPEXIL that even though the Containers of products of Animal Origin are sealed by Central Excise Authorities in the Factory, Customs Officials open the Containers at the ICDs/Ports citing Risk Management System (RMS).  This causes great hardship to the exporters.
Members are aware that this issue was taken up with the Member Customs on couple of occasions and the same was again taken up with the Commissioner of Customs at New Delhi. 

Members noted that a copy of the Trade Notice No. 04/2017 dated 31.01.2017 issued by Commissioner of Customs, ICD, Patparganj was circulated to the members of the Panel vide circular No. CAPEXIL/NR/NKC/1617/ABP/37 February 3, 2017

Mr. S.V. Kumar M/s. P. Subbaraj & Company, Chennai informed that they are facing lot of problems of opening of the Factory Stuffed Containers at the Ports.  Almost all of their Containers are being opened which is posing risk of contamination to their products.
The Chairman advised him to contact the Joint Director, Capexil, Chennai and meet the Commissioner of Customs in Chennai and discuss with him on this issue.  A copy of the above Trade Notice issued by Commissioner of Customs, ICD, Patparganj may be taken during the discussion.  

Item No. 5:



Rapid Alert (RASFF Notifications).

Chairman informed the participants that at times Rapid Alert System for Food and Feed (RASFF) Notifications have been issued by EU against some exporters of Pet Food from India for presence of Salmonella – a pathogenic micro-organism in their products.  
Their Shipments have either been destroyed, physically/chemically treated, import not allowed or re-dispatched to India.  Their names are in the caution list of the EU.

He informed the participants that Ministry of Commerce and Industry, Government of India is strictly monitoring these cases and quarterly meetings are now being held regularly. CAPEXIL has been advised to follow the laid down norms as it tarnishes the image of the exporter in particular and the Country INDIA as a whole.  
He mentioned that in a meeting taken by the Joint Secretary, Ministry of Commerce and Industry, Govt. of India on 15th March 2017, CAPEXIL and all other stakeholders were advised to view this matter very seriously and take appropriate measures so that this does not happen in future. 

During the meeting, Dr. A.B. Peter, OSD (Veterinary), Capexil, Chennai made a Power Point Presentation before the Joint Secretary and the participants with regard to the Protocols being followed by CAPEXIL on receipt of a Rapid Alert (RASFF Notification) from the EU.  The efforts and procedure adopted by CAPEXIL were well appreciated by the Joint Secretary. 

He requested the member exporters to follow the duly laid down norms when exporting their products abroad and especially to EU so that such complaints are not received in future.


Members noted the same.

Item No. 6:


      
Any other item that may be raised with the permission of the Chair.

Mr. D.B. Sabharwall, Executive Director, Allanasons Private Limited, New Delhi enquired about their request made to CAPEXIL to write to the Veterinary Authorities in Taiwan, Russia, West Indies and Thailand to allow them to export their Natural Treats, Pet Treats, etc. as these countries are not importing from India.   He mentioned that his request is pending for a long time and CAPEXIL is not taking any action.


Shri Surendra Gulati, Chairman informed that the matter is already under Capexil’s consideration and Capexil shall give the desired documents in a day or two.

Thereafter, the meeting ended with vote of thanks to the chair.
