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Director Ministry of Commerce & Industry
Tele No.23062863 Department of Commerce
Udyog Bhawan, New Delhi-110011
http://lcommerce.gov.in
F.No.1/10/2015-FT (NEA) Dated 7™ February, 2017
Dear Sir/Madam,

This is regarding the 11™ Session of the India-China Joint Group on Economic Relations,
Trade, Science and Technology (JEG) scheduled in April 2017 in New Delhi at Ministerial
level. :

2. It may be recalled that the 10" Session of India-China JEG at Ministerial level was held
on 2™ September, 2014 in Beijing. A copy of the Minutes of the meeting alongwith a copy of
the “Five-Year Development Program for Economic and Trade Cooperation between the
India-China” was sent to the concerned Ministries/Departments/Stakeholders for information
and necessary action. A copy of the DoC O.M. No: 2/21/2014-FT (NEA) dated 30" September
2014 is enclosed again.

3. As the 11™ Session of India-China JEG has been scheduled in last week of April 2017 in
New Delhi, the concerned Ministries/Departments/Stakeholders are requested to furnish
follow up on the issues related to your organization.

4. Further any new issue proposed to be included as an Agenda item of 11™ Session of India-
China JEG may also be intimated with a detailed note on the subject by 20" February 2017.

5. All the Ministries/Departments/Stakeholders are requested to take action in time bound
manner and send their reply also in soft form on the e-mail address kothariv@cag.gov.in and
nk.kumar@nic.in

Yours sincerely,

Qs Bhrar

(Vijay N. Kothari)

To,
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File No: 2/21/2014-FT (NEA)
Ministry of Commerce and Industry '
Department of Commerce ‘ \)\?"
FT (NEA) Division

Udyog Bhawan New Delhi
Dated the 30 ™ September, 2014.

OFFICE MEMORANDUM

Subject:-. Minutes of the 10® Session of India-China Joint Group on Economic Relations, trade,
Science and Technology (JEG) held on 2™ Sep. 2014 in Beijing and the ‘Five Year
Development Program for Economic and Trade Co-operation’ between India and China-reg.

The undersigned is directed to forward Minutes of the 10" Session of India-China Joint
Group on Economic Relations, Trade, Science and Technology (JEG) held at Ministerial level on 2™
Sept. 2014 in Beijing indicating action point concerning different Ministries/Department for

information/necessary action.

signed between India and China during the visit of Chinese President to India during Sept.2014 is also
forwarded herewith. The program has been jointly developed in order to lay down a medium term
roadmap for promoting balanced and sustainable development of economic and trade relations
between.India and China, and is the result of study by relevant ministries and institutions of the two
sides and includes overall appraisal of India-China relations, potentials and issues in bilateral trade
and investment as well as cooperation in implementation of industrial parks, infrastructure projects
etc. It is also intended to address existing trade imbalances and to enhance and diversify bilateral
cooperation in a sustainable direction and shall be valid for a period of 5 years. '

2 A copy of the ‘Five Year Development Program for Economic and Trade Co-operation’

3 The concerned Ministry/ Department/Stake holder is therefore requested to analyse the ‘Five
Year Development Program’ and take necessary action on issues pertaining to their side in a time

bound manner.

4. Action taken may please be appraised to the Department of Commerce, FT(NEA) Division by
7" Oct, 2014. ‘ ‘

aj eﬁder'Kalwani)

ﬁ l ’ w . &r
DT Under Secretary to the: Govt. of India
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To,

Shri Pradeep Kumar Rawat, Joint Secretary (EA) M_EA,_F&X N02379 2124
Shri Shailendra Singh, Joint Secretary, DIPP, Udyog Bhawan, New Delhi
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Shri Manoj Joshi, Joint Secretary, Department of Econom_i'q‘_ﬁfféirs, Fax: 23092341
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Shri Alok Tandon, Joint Secretary, Deptt. of Financial Services, Fax-23344462
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Five-Year Development Program for Economic and Trade
Cooperation between the People’s Republic of China and
the Republic of India

September 18, 2014




Based on the consensus reached at the 9% Session of the China-India Joint Group
on Economic Relations, Trade, Science and Technology (JEG) held in August 2012,
and the Work Program of China-India Economic and Trade Planning Cooperation
signed in May 2013, Ministry of Commerce of the People’s Republic of China and
Ministry of Comnmerce & Industry of the Republic of India have jointly developed the
Five-Fea# Development Program for Economic and Trade Cooperation in order to
lay down =z medium term roadmap for promoting balanced and sustainable
development of economic and trade relations between China and India. on the

principle of equality and mutual benefit.

The Program is the result of study by relevant ministries and institutions of the
two sides and includes overall appraisal of China-India relations, potentials and issues
in bilateral trade and investment as well as cooperation in implementation of

industrial parks, infrastructure projects etc.

This Program is intended to reduce the existing bilateral trade imbalance and to
enhance and diversify bilateral cooperation in a sustainable direction. It is not legally

sinding on either side.

The Program will take effect after being signed by the representatives of the two
sides, and shall be valid for a period of 5 years from the date of execution hereof.

Both sides will make full use of JEG and other mechanisms, and strive to

implement this Program.

The Program is signed on 18" September, 2014 in New Delhi in duplicate in

English, both copies being equal.ly. authentic.

H.E. Ms. Nirmala Sitharaman H.E. Mr. Gao Hucheng

Minister of Commerce and Industry Minister of Commerce
Republic of India People’s Republic of China




Preface

Based on the consensus reached at the 9" Session of the China-India Joint Group
on Economic Relations, Trade, Science and Technology (JEG) held in August 2012,
and the Work Program of China-India Economic and Trade Planning Cooperation
signed in May 2013, Ministry of Commerce of the People’s Republic of China and
Ministry of Commerce & Industry of the Republic of India have jointly developed the
Five-Year Development Program for Economic and Trade Cooperation in order to

. lay down & medium term roadmap for promoting balanced and sustainable

development of economic and trade relations between China and India, on the
principle of equality and mutual benefit.

The Program is the result of study by relevant ministries and institutions of the
two sides and includes overall appraisal of China-India relations, potentials and issues
in bilateral trade and investment as well as cooperation in implementation of
industrial parks, inftastructure projects etc.

This Program is intended to reduce the existing bilateral trade imbalance and to
enhance and diversify bilateral cooperation in a sustainable direction. It {s not legally

binding on either side.

The Program will take effect after being signed by the representatives of the two
sides, and shall be valid for a period of 5 years from the date of execution hereof, -

Both sides will make full use of JEG and other mechanisms, and strive to

implement this Program.

The Program is signed on 18" September, 2014 in New Delhi in duplicate in
English, both copies being equally. authentic. '

! oA

H.E. Ms. Nirmala Sitharaman H.E. Mr. Gao Hucheng

Minister of Commerce and Industry Minister of Commerce
Republic of India People’s Republic of China
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2. PRESENT SITUATION AND POTENTIAL OF BILATERAL TRADE
2:1 Present Situation of Bilateral Trade
2.1.1 Bilateral trade in goods

China and India are important trade partners. In the year 2000, bilateral trade was
valued at USD 2.91 billion and has grown rapidly since then at an average annual rate
of 25%. According to the statistics from China Customs, bilateral trade amounted to
USD 65.47 billion in the year 2013, out of which China’s exports to India valued
USD 48.44 billion and China’s imports from India valued USD 17.03 billion.
According to the statistics from the Indian authorities, in 2013, the trade volume
“between India and China stood at USD 65.82 billion, out of which India's exports to
China stood at USD14.47 billion and India’s imports from China were USD 51.34
billion.

In terms of product steucture, China’s major exports to India are manufactured goods
including mechanical and electrical products, chemical products, and base metals and
telated products. According to statistics from the Indian authorities, principal
commodities of import from China during the year 2013-14 included electronic goods,
machmury organic chemicals, transport equipment and fertilizers. Chinese products

~ find a market in India on account of their competitive prices-and growing domestic
demand. On the other hand, China has a high import demand for raw materials and
primary products as Chinese industries face a resource crunch on account of rapid
industrialization and urbanization in China. Therefore, at present, India’s exports to
China mainly comprise raw materials, primary products and intermediate products
mainly iron ore, copper, mineral, cotton etc. During the year 2013-14, export of non-
ferrous metals, cotton, iron ore and pefroleum constituted nearly 50% of Indian
exports to China.

2.1.2  Bilateral trade in services

Trade in services between China and India startec[ relatively late and has seen rapid
growth in recent years with a growth in China’s deficit against India in services trade.
Thete is great potential foi growth of trade i services between China and India. India
has emerged as a major service expoiting country and seivices contribuite to. 59.9% of
the gross domestic product (GDP) of the country, whereas India’s secondary and




primary sectors account for 26.1% and [3.9% of GDP respectively. On the other hand,
China has a dominant secondary sector which accounts for 45% of GDP and the
tertiary and primary sectors represent 40% and 10% of GDP respectively. As per
Chinese statistics, India’s service exports to China focus mainly on commercial
services, while China’s service exports to [ndia focus mainly on the three traditional
service fields of tourism, transport services and construction services. Under the aegis
of the 9™ session of [ndia-China Joint Group on Economic Relations, Trade, Science
& Technology held on August 27, 2013, a Joint Working Group (JWG@) on “Trade in
Services’ was constituted and entrusted with the task of enforcing mutual cooperation
between the two countries for the development of bilateral trade in services. The [*
meeting" of the JWG was held on December 13, 2013 and 4 key sectors were
identified for promoting bilateral trade in services viz. software and IT services, [T
enabled services, audio visual and entertainment, and tourism and tourism relatad

services.

India has a significant advantage in the field of trade in services particularly in the
information technology (IT) and information technology enabled setvices (ITES)
sector. [ndia has accumulated more than 20 years of experience in [T services
outsourcing and established its position as the world’s largest outsourcing destination.
Tndian [T industry has set up over 360 global distribution centres and serves 85%.0f
the Fortune 500 enterprises and 20 of the top global financial institutions. Chinese
statistics reveal that India occupies a 65% share of the globel software outsourcing
market and a 46% share of the global outsourcing market of other services, China
also has ambitious plans to become a global business and IT services hub and is
taking aggressive steps to drive growth in the IT sector. [ndia and China recognize the
strong patential for cooperation and are keen on leveraging each other’s strengths in
this sector. In furtherance of this understanding, both countries signed @
Memorandum of Understanding (MOU) in March 2014 for enhancing cooperation in
the fields of software applications and services, e-commetce and e-governance and
collaborating in the field of emerging technologies.

22 Strategy Objectives and Policy Suggestions to Promote Bilateral Trade

. Cooperation

India and China acknowledge that the overall objective of trade cooperation is to
achieve a balanced and sustainable level of bilateral trade. China has a favourable
balance of trade in goods, while India has an unfavourable balance of trade in goods.




According to Indian statistics, ‘with an increase in the bilateral trade over the ‘Iast
decade, the trade imbalance against [ndia also increased exponentially from USD
18.65 billion in 2009 to USD 36.86 biltion in 2013,

[t is recognized that trade deficit with China is a matter of high concern for India.
Against this background and in the spirit of mutual benefit, India and China shall
endeavour to strengthen cooperation and gradually achieve bilateral trade balance
over the next 5 years. India and China shall further endeavour to increase bilateral
trade in services particularly [T and ITeS services in the next 5 years.

Io order to bridge the bilateral trade deficit over the next 5 years, thete is an urgent
need tor India and China to adopt measures for improving India’s export capacity and
competitiveness and expedite action on resolution of market access issues outlined

below:

22.1 Market access for Indian bovine meat, rapeseed meal and oil meals in
China ‘

India has consistently sought market access from China for certain products where it
has global competitiveness for exports and the issue of market access for Indien
bovine meat, rapeseed meal and oil meals in China merits urgent attention as it would
help ease the trade deficit to an extent. An MOU for the export of buffalo meat was
signed by Agricultural and Processed Food Products Export Development Authority
(APEDA) of India and General Administration of Quality Supervision, [nspection
and Quarantine (AQSIQ) of China in May, 2013.

As regards Indian rapeseed meal and oil meals, an MOU on trade and safety of feed
and feed ingredients was signed between the Export Inspection Council of [ndia (EIC)
and AQSIQ in May, 2013 and the terms of a “Protocol of Health and Safety
Regulations on Importing Indian Rapeseed Meal” were negotiated between EIC and
AQSIQ in July, 2014. Both countries shall 'é[gn the “Protacol of Health and Safety
Regulations on Importing Indian Rapeseed Meal” at the earljest.

2.2.2  Market access Jor Indian basmati and non-basmati rice in China

India is a leading producer and exporter of rice including basmati rice and other
variants of rice (commonly referred to as fion-basmati rice). On the other hand, in



recent years, China has emerged as one of the world’s largest importer of rice. In
November 2006, India and China signed a protocol for exporting of rice from India to
China. Following the protocol, in order to ensure that Indian basmati rice is free fiom
quarantine pests, a standard operating procedure (SOP) setting out the monitoring and
control measures for quarantine pests was agreed upon by I[ndian and Chinese
authorities in the year 2009. Consequently, China provided market access for Indian
basmati rice in the year 2012, However, despite the provision of market access,
[ndian exporters face practical bottlenecks and have reported that the authorities in
Shanghai are not aware of the quarantine clearance given by the Chinese government
for impert of Indian basmati rice. Further, enhanced cooperation in export of [ndian
non-basmati rice possesses strong potential for mutually beneficial trade between
India and China. Given that Indian non-basmati rice producers follow the same
monitoring and quality control standards as agreed under the SOP, China shall
endeavour to promote import of rice, both basmati and non-basmati varieties, from

India into China.
223  Murket access Sfor Indian fruits and vegetables in Chira

Pursuant to the bilateral agreements executed with China in 2000 and the MOU on
phytosanitary measures executed with China in 2002, the Indian government had
requested market access in China for 17 varieties of Indian fruits and vegetables.
Upon conducting a risk analysis, the Chinese authorities provided market access for
mangoes in 2004 and for grapes and bitter gourd in 2003, The Indian authorities have
identitied 5 fiuits and vegetables (out of the remaining 14 fruits and vegetables for
which market access is pending) and have requested the Chinese authorities to
provide market access for these 5 products on priority. Indian side expressed that
Chinese side shall make best endeavours to expedite market access for the identified
[ndian fruits and vegetables in China.

2.24  Deepening bilateral trade cooperation

India looks forward to strengthening cooperation with China and deepening
infegration in global value chains. Moving in conformity with new trends in
international trade, both India and China stand to benefit from establishment of
supply and production chain linkages between the two economies. China may
facilitate the creation of such linkages through policy initiatives which promote
imports from India of intermediate goods such as Indian textiles, casein and
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caseinates, diamonds and oil seeds. These Indian intermediate products are highly
regarded for their global export competitiveness and present a win-win potential for
bilateral trade. Exports of these products would enable China to strengthen its
position in the global and regional value chains in the food processing industry,
jewellery and textile and garment industry. In addition, this would help reduce the
bilateral trade deficit over the next 5 years.

India currently permits imports froh China of goods (including electrical parts,
boilets, machinery and mechanical appliances) to the tune of USD 12 billion at 0% or

less than 5% duty.

Indian textiles and handicrafts are popular worldwide for excellent craftsmanship.
India is one of the largest exporters of textiles and recorded an export value of over
USD 30 billion during the year 2013-14. In the gems and jewellery sector, India has
emerged as the world’s largest manufacturing certre of cut and polished diamonds
and obtained global recognition for its ptice competitiveness and skilled labour. As
regards oilseeds, India is the largest exporter of sesame seeds in the world and [ndia’s
exports account for a 19.8% share of global sesame seed exports.

The Indian authorities have requested China to consider lowering tariffs and
facilitating imports of the above mentioned products from India. Indian authorities
believe that it is important for China to consider reducing tariffs on Indian textiles
and handmade carpets, casein and caseinates, diamonds and oil seeds in the spiiit of
mutual cooperation and reciprocity. In this regard, the Chinese authorities have
suggested that the discussion on tariff redtction for the above mentioned products can
be taken up under the framework of the Asia-Pacific Trade Agreement. Therefore,
both countries shall expedite discussion and endeavour to favourably address these
issues under the framework of sia-Pacific Trade Agreement.

2.2.5 Strengthen tooperation to promote export of Indian pharinaceuticals fo
China .

India has attained global récognition for the manufacture of high quality, affordable
generic medicines and is fast becomin g a hub for contract research, bio-technology,
clinical trials, and clinjcal data ‘management. Indian phal'maCé_utiCal industry is-the
fourth largest in the world in terms of production volurne and exports during the year

2013-14 were more than USD 15 billjon. India has approximately 1400 WHO ¢GMP




approved pharmaceutical plants and is 2 major supplier of pharmaceutical products to
international agencies as well as diverse markets including the United States of

America, European Union and Africa.

Enhanced cooperation in the area of pharmaceuticals trade would be to the mutual
benefit of both countries. A strong partnership in export of formulations from [ndia to
China would go a long way in catering to the Chinese public healthcare programme.
Indian pharmaceutical companies can leverage their expertise for providiag
innovative generic drug formulations, [ate stage intermediaries and high end active
pharmaceutical ingredients (APIs) for the USD 124 billion Chinese public healthcare
prdgram.me as well as to meet the raquirements of the Chinese healthcare industry.

The strength of China's pharmaceutical industry lies in hardware and equipment.
However, China seeks to fill gaps in aspects such as research and development,
world-class national laboratories and excellent clinical trial centers. Besides, Chinese
enterprises lack experience in international operations. The pharmaceutical sector
should become one of the priorities in which both sides strengthen economic and

trade cooperation.

With an aim to promote bilateral trade in the field of pharmaceuticals, both sides are
wortking towards finalization of a work plan on drug administration and cooperation
between China Food and Drug Administiation and Ministry of Health and Family
Welfare, Government of India. Both countries shall endeavor fo finalize the work
plan at the earliest and facilitate greater market access for [ndian pharmaceuticals in

China.

2.2.6 Strengthen cooperation to promote export of Inidian IT services to China

China and India are strongly complementary to each other in terms of electronic
information software and hardware industries and service fields, enjoying a broad
space for cooperation. The rapid developmient of the Indian [T and ITeS industry has
transformed India’s image on the global platform. With outsourcing experience
spanning more than 20 years, the Indian 1T/BPO industry has presence in more than
70 countries and delivers services in more than 35 languages. In view of India’s
experience and competerice in software outsourcing, a strong partnership between
Chinese and Indian IT industry would help in positioning China as an atiractive off-
shoring destination. China's strength in hardware when combined with Indid’s




extensive experience and competence in software offers a strong proposition for
embedded software industry on a global level.

Indian IT companies have significant experience in servicing clients across diverse
geographies and verticals through their unique Global Network Delivery Model
(GNDM) at globally competitive rates. An enhanced partnership with [ndia in the IT
sector will help in improving the competitiveness of Chinese companies and
transforming their operations through innovative outsourcing solutions. The Indian IT
Industry has been focusing on reconfiguring its resources to be socially and
economically efficient and provide services tailored to specific jurisdictional
requirements. The Indian [T-BPO industry employs approximately 15,000 Chinese
citizens in China. A strong IT pattnership with [ndia will thus help in improving the
employment opportunities of Chinese students. With their well-established global
presence, Indian [T companies are well positioned to service and partner with
Chinese IT companies, especially Chinese State Owned Enterprises (SOE) in a
mutually beneficial relationship.

With a view to enhance trade and economic cooperation in the IT and ITeS sector, the
Ministry of Communications and Information Technology, Government of India and
Ministry of Industry and Information Technology, China sighed an MOU in March,
2014. Both countries shall endeavour to implement the terms of the MOU at the
earliest and facilitate bilateral trade in the IT and [TeS sector.

2.2.7 Strengthen bilateral cooperation in the tourism secior

China and ‘India are major emerging tourist markets. With the economies of both
China and India developing rapidly and with the improvement in people’s standards
of living, the number of Chinese and Indians travelling abroad, including Chinese to
India and Indians to China, has been surging. In 2013, China had 98 million tourists
going abroad out of which 0.14 million Chinese tourists travelled to India and India
had 15 million tourists going abroad. Chinese statistics reveal that Chiriese tourists

. travelling to India and Indian tourists travelling to China totalled 820,000 in the year
2013. .

[n the first meeting of the JWG on ‘Trade in Services’ held on December 13, 2013,
India and China identified tourism as a key service sector and recognized that thete is
immense potential for cooperation in the tourism sector. n the same meeting, both




sides discussed the prospect of promoting bilateral investments in the tourism and
hospitality sector in each other’s countries. With a view to expand cooperation in the
tourism sector, in 2013, China launched ‘Beautiful China’ tourist promotion activities
in India, and India began its ‘Incredible India’ marketing campaign in China. Each
year, China invites Indian exhibitors and purchasers to participate in the China
International Travel Mart (CITM), sends delegations to attend the Qutbound Travel
Mart (OTM) in India, and invites 100 Indian travel businessmen and ‘media
Jjournalists to visit China. [t is envisaged that such tourist and business promotion
events would contribute towards enhancing the understanding of India and the Indian
people in' China and visa versa. '

In the spirit of fostering cultural relations and promoting services trade in tourism, the
Indian and Chinese authorities designated 2014 as the year of friendship and
exchange for India and China’. Both countries have planned a series of activities and
exchanges to be held during the course of the year, including high-level visits,
bilateral dialogues, and defence cooperation, engagements in the fields of trade and
economy, and cultural, educational and people-to-people contacts. Several important
exchanges have already been held earlier this year, including the ‘Glimpses of India
Festival’ in 12 cities in China. The ‘Glimpses of India Festival’ jointly organized by
the Indian and Chinese authorities was well received and featured an array of Indian
: performing arts, exhibitions of modern I[ndian art and calligraphy, visual and
phatographic exhibitions on Buddhist heritage of India and links with China,
1 scientific achievements of-India, as well as events involving eminent [ndian and
Chinese scholars and writers. India also participated in the China [nternational Fair
for Trade in Services (CIFTIS) held in June, 2014. China and India demonstrate
strong poteritial for cooperation in tourism. It shall be endeavoured to achieve &
higher volume of tourists travelling to each other’s country over the next 5 years.
Marking the year 2014 for bilateral friendship and exchange is a positive step in this
direction.

With a view to expand tourism Gooperation it has been agreed to designate 2015 as
the “Visit India Year in China” and “Visit China Year in India” in 2016. China also
agreed to favourably consider a proposal from the Indian side for the joint
devélopment of a Xuanzang Circuit in [ndia to promote tourism and people-to-people
linkages inspired by Xuanzang’s historical travels, keeging in view his significant
contribution to promoting deep contacts between the two couiitries. India and China
may also strengthen cooperation for publishing tourism related literature in the




Chinese language and facilitate availability of recorded audio guides in the Chinese
language at all major [ndian tourist sites. Training of Indian tour guides in the
Chinese language is another policy initiative which merits consideration. Given the
visual impact of films and audio products, shooting of films in Chinese and Indian
cities would go a long way in promoting China and India as attractive tourist
destinations. Further, with a view to increase services trade in tourism, it is suggested
that greater involvement of the Chinese and Indian governments in providing travel
advisories and familiarizing Chinese and Indian tourists about the tourist destinations
in each other’s countries would yield significant benefits. [n addition to the above, the
Indian government shall endeavour to implement policies that encourage Chinese
fourists to travel to and within India.

218 Strengthen bilateral caoperation for resolution of trade disputes

India and China shall strengthen cooperation for creation of a robust dispute
resolution mechanism to address disputes arising between commercial entities in the
two countries. A bilateral dispute resolution mechanism would facilitate speedy
redressal of grievances of exporters and imparters in the two countries on matters
pertaining to fraud and intellectual property infringement. On a bilateral level, this
mechanism of dispute resolution would foster a relationship of mutual trust and
partnership between both the governments and their industries.

=i PRESENT SITUATION AND POTENTIAL OF BILATERAL
INVESTMENT COOPERATION

3.1 Present Situation of Bilateral Investment Cooperation

There has been an increase in Chinese FDI inflows into India since the year 2000.
According to Chinese statistics, up to the end of 2013, Chinese cumulative
investment in India amounted to USD 2.45 billion, According to the statistics
maintained by the Department of Industrial Promotion and Policy (DIPP), Ministry of
Commerce and Industry, Government of India, China ranked 28% among coutries
infusing FDI in India. Further, statistics from the DIPP and the Resetve Baik of India
reveal that the cumulative FDI inflows from China in India during the period from
April, 2000 to June, 2014 were to the tune of USD 411 million, which represents a
share of 0.18% of the total FDI inflows into Indja,
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Currently, China’s investment in India is a small share of its overall foreign
investment and involves only a few industries. Major Indian industries which have
received FDI from China are metallurgical, automobile, industrial machinery,
services and power. According to statistics of the DIPP, Indian metallurgical industry
has received the highest percentage of FDI from China (ie., 33%) and Indien
automabile sector has been the recipient of 25% FDI from China. Indian industrial
machinery, power and services sectors account for 7%, 4% and 7% FDI from China
respectively. On the other hand, as per Chinese statistics, [ndia’s investment inflows
in China stood at USD 88.03 million in the year 2008 and were valued at USD 27.05
million in the year 2013. Key Chinese industries which have received investment
from India are softwate development, IT services, pharmaceuticals, steel, auto parts,

beverages, and shipping agency.

3.2  Potential of Bilateral Investment Cooperation

There are broad prospects for bilateral investment cooperation between China and
India given that both countries are fast-growing economies with enormous market
potential and complementary industrial structures. In their iespective J year plans,
China has introduced a series of preferential policies on sectors such as IT, medicine
and pharmaceutical, and India has developed a range of measures aimed at promoting
infrastructure  investment and manufacturing development. India has also
progressively liberalized its FDI regime. India is keen on leveraging Chinese
investment in developmerit of industrial parks in India. [t is envisaged that industrial
parks would provide a platform for cluster type development of enterprises of both
countries. Such industiial clusters are aimed at building a production network with a
strong ability to provide auxiliary products and have the potential to transform and

upgrade related industries.

[n this connection, an MOU on Coopetation on Industrial Parks in India was signed
between the two countries in June, 2014 with the objective of strengtliening
cooperation and encouraging Chinese enterprises to enhance their engagement in
dévelopment of industrial parks in India. These industrial parks will enjoy the support
that the Chinese goveriment grants to overseas economic and trade cooperation
zones as well as benefits under the prevailing policy frameworks in India, mcluding
the special economic zones (SEZ), and national investment and manufacturing zones
(NIMZ) in India. The development of industrial parks would be based on the
principles of ‘government facilitation, enterprises as major players, market operation’.
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India and China shall also endeavour to explore the feasibility of arriving at a
memorandum or work framework on infrastructure investment by Chinese companies
in India. Enhanced investment cooperation between the two countries would help in
improving the international competitiveness of Chinese and [ndian enterprises.

3.3  Strafegy Objective and Policy Suggestions to Promote Investment
Cooperation

India and China shall strengthen cooperation for increasing investment inflows from
China to India to the tune of USD 20 billion. [ order to achieve this objective, India
and China shall strive to maintain a transparent, stable and investor friendly business
environment and policy framework on an ongoing basis and endeavout to enhance
cooperation for attracting more FDI inflows from China in [ndia in the areas outlined
below:

3.3.1 Priority sectors for investment in India

[ndia and China shall strehgthen cooperation to promote investment from Chinese
firms in [ndia’s infrastructure sector and advance the development of industrial parks
in India. In this regard, China may encourage Chinese enterprises to invest in [ndia
under the FDI route and through the capital markets (including the newly established
infrastructure debt funds and trust funds).

In the manufacturing space, there are significant opportunities for Chinese investment
in machinery, telecom equipment, hardware, electronics, communications, home
appliances, autos and parts, pharmaceiiticals, textiles, plastics and chemical
engineering industries. The two countries share a strorig potential for market
cooperation in the field of electronics, radio and mobile commurication as China has
state-of-the-art technologies for digital TV and radio and mobile communications as
well as remarkable advantages in costs for related system construction. India and
China may also extend cooperation for investment in the power sector given that
China has rich experience in power gereration and power grids and has obtained
global recognition for equipment manufacturing. Further, from the perspective of
enhancing India’s capacity in food processing and export of agricultural products,
[ndia and China may cooperate for increasing investment from China in the food
processing machinery, logistics and warehousing equipment sectors in India.




3.3.2  Strengthen the role of various chambers of commerce involved in trade and

investment cooperation between China and India

India and China shall endeavour to increase the role of various chambers of
commerce with a view to promote trade and investment cooperation between the two
countries and act as a bridge between governments and enterprises. An increase in the
role of chambers of commerce in trade and investment cooperation between China
and India would bring into full play their role as a bridge between governments &nd
enterprises and as a mouthpiece for overseas investment enterprises, and help to

effectively maintain the interests of enterprises and create a sound local business

environment.

3.3.3 Encourage enterprises from both countries to fulfil corporate social
responsibility

The enterprises from both countries are encouraged to incorporate corporate social

responsibility (CSR) in their corporate development strategies in accordance with
country specific laws and create a sound framework for their implementation.

3.3.4 Encourage Chinese and Indian enterprises o establish R&D centres in

each other’s countries

Bath countries recognize the benefits of encouraging Chinese and Indian enterprises
to establish R&D centres in each other’s countries.

3.3.5 Encourage Chinese and Indian enterprises to organize investment and trade

Sfuirs

It is recognized that investment and trade fairs will facilitate cooperation by providing

& platform for interaction of Chinese and [ndian enterprises and promote exchanges

between enterprises and local govemments. 1In order to inctease awarenéss about the

Indian investment framework and business environment amongst Chinese entetprises,
" India shall endeavour to stage Indidn faits and festivals in various cities in Chinaona

regular basis.




3.3.6 Improve law enforcement for better intellectual property protection

Both sides will endeavour to provide appropriate protection to intellectual property
rights consistent with their respective laws, rules and regulations and other
international agreements to which they are committed.

4. PRESENT SITUATION AND POTENTIAL OF BILATERAL
PROJECT CONTRACTING COOPERATION

T

China’s project contracts in India have developed rapidly since the year 2004.
Chinese statistics reveal that China contracted projects in India to the tune of USD
237 million in the year 2004 and USD 2.27 billion in the year 2013. As per statistics
maintained by the Indian government, the cumulative value of Chinese engineering
project contracts in [ndia until February 2013 was USD 60.21 billion. Chinese project
contracts are concentrated in the fields of infrastructure construction including road
and bridge, power projects including EPC and supply of heavy equipment, industrial

project pertaining to iron and steel, boiler, turbine and palletisation plants and
telecommunications.

Infrastructure plays a very important role in the economic development of a country.
Developed infrastructure can not only dzrectiy spur demand and rapidly increase
employmerit in the short térm, but effectively lower enter prises’ costs for production,
transportation and transaction, improve productivity of private capital, and expand
supply in the long term. The Indian government recoghizes that considerable amount
of foreign investment is required for infrastructire development in India and has
included infrastructure construction as a priority in its “12th Five-Year” Plan (2012-
2017’)‘, increasing the size of investment from USD 500 billiod in its “11th Five-Year”
Plan (2007-2012) to USD 1.2 trillion, or 8-8.5% of GDP. The next few years will
witness a surge in infrastructure construction in India signifying an opportunity for
China to seek engineering connacts in Indid.

India’s enormous demands for infrastructure construction and open development
policies provide a significant opportunity for Chinese project contracting enterprises
to tap the Indian projects market by participating in the open, competitive bidding
process. A significant amount of such investment may be made by Chinese
eaterprises in various forms of public private partnership. In the field of infrastructure




construction, Chinese project contracting companies have teams consisting of
professionals with vast expertise in infrastructure construction and overseas project
contracts. India has consistently encouraged participation of Chinese companies that
meet the eligibility criteria to participate in engineering contracts and/or infrastructure
development projects. In addition, to sesk funds needed for infrastructure
construction, the Indian government encourages foreign countries and private
investors to participate in infrastructure development including through the public-
private partnership model. Several infrastructure debt funds and investment trusts
have been set up to attract investments for fi nancing infrastructure. China could avail
itself of the new investment opportunities announced in the Union Budget of India for
the financial year 2014-135.

9 PRESENT SITUATION AND POTENTIAL OF BILATERAL
FINANCIAL COOPERATION

An issue which bdth Chinese and Indian enterprises face at present is the limited
number of branches of a bank of one country that operae in the other country. Some
Indian commercial banks have set up branches or offices in mainland China. For
instance, State Bank of India set up an office in Shanghai in 1998 and made it 2
branch in 2004, and Bank of India opened a branch in Shenzhen in March 2007, Bank
of Baroda and Canara Bank have also set up branches in China. Separately, Allahabad
Bank, Axis Bank, Bank of India, ICICI Bank, Indian Overseas Bank, Punjab National
Bank and Union Bank of India have set up representative offices in China. In India,
only the Mumbai Branch of Industrial and Commercial Bank of China (ICBC) has
been granted a license, and China Development Bank has an Indian work group. The
ICBC Mumbai Branch officially opened in September 2011, which is the first and
currently the sole branch of a bank of mainland China in the Indian market.

[n order to promote financial cooperation between China and India, both countries
shall explore possibilities of establishing new bank branches in their tetritories within
the regulatory framework of the two countries. Increase in the number of commercial
branches would facilitate settlements, financing and other financial services for
enterprises on both sides. Regular dialogues and exchanges between the central banks
and other stakeholders in both countries would help develop financial instruments for
hedﬁm'J exchange rate risk and establish a risk evaiuatlon system regarding overseas
investment. Further, India and China shall endeavor to enhance cooperation for
improving credit guarantee systems intended for multinational business operations’

~




X ily and China
has emerged as Indja’s largest trading partner while India is China’s 18 largest
trading partner. With an increase in bilateral trade, India’s trade deficit with China has
also increased exponentially over past few
concern for India. The two countries shall
present trade imbalance,

economic cooperation across sectors including the pharmaceutical sector, [T and [Te§
Sector. Both countries recognize that bilateral trade imbalance is not conducive to
long term, sustainable and harmonious development of economic cooperation
between the two countries. Therefore, reduction of bilateral trads imbalance over the

led as the objective of trade and economic cooperation

- between India and China.

The two sides shall strengthen investment cooperation in their advantageous and
complementary industries. In the manufacturing . sector, they may strengthen
Cooperation in such fields as machinery, electronics, communications, home
appliances, autos and parts, pharmacy, pharmaceiticals, textiles, plastics, and
chemical engineering. The central focus of the I[ndian government is infrastructure
opment of domestic manufacturing sector, India i keen on

g S¢ enterprises and seeking their investment, expertise and
participation for development of industrial parks and manufacturing zones in Indja.
Positive policy measures by the Indjan goveriment have created abundant
Opportunities for investment ﬁjom Chinese” enterprises into India. Cooperation
between India and China should be enhanced for facilitating investments from China
into’ India and ensuring that the target of USD 20 billion for investment flows from

China into India is met in the course of 5 years,

India and China shall strive o maintdin a transparent, stable ang investor friendly
business environment and policy framework on an ongoing basis. In addition, both
countries shall: strengthen the role of chambers of commerce in bilateral trade and




investment cooperation; encourage Chinese and Indian enterprises to fulfill their
carporate social responsibility; promote Chinese and [ndian enterprises to set up
R&D centers in each other's country in industries with certain advantages; regularly
hold China-India investment and trade fairs; improve law enforcement in protection

of intellectual property.

The financial regulators of the two countries will work towards strengthening
cooperation for providing each other’s banks with support in setting up branches in
accordance with their relevant regulatory frameworks. [n the services sector, the two
countries shall deepen trade and economic cooperation in [T and [TeS sector and

tourism sector over the next 5 vears.

In the course of the next 5 years, China and [ndia will encourage holding of various
mechanisms and dialogues to discuss issues and better understand each othet’s

concerns.
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Agreed Minutes of the Tenth Session of India-China_Joint Group on
Economic Relations, Trade, Science and Technology (JEG)

1. The tenth Session of the India-China Joint Group on Economic Relations,

Trade, Science and Technology (JEG) was held in Beijing on 2™
September 2014.

2. The Chinese delegation was led by H.E. Mr. Gao Hucheng, Minister of

Commerce, People’s Republic of China and the list of the Chigese
delegation is attached as Annex-I.

The Indian delegation was led by H.E. Ms. Nirmala Sitharaman, Minister

of Commerce and Industry, Republic of India. The list of the Indian
delegation is aftached as Annex-II.

Both sides held detailed discussions on issues to promote broad and deep
bilateral trade and economic cooperation between India and China. The
talks were held in a frank, friendly and constructive atmosphere,

Both sides appraised the achievements in bilateral trade and economic
cooperation since the 9% session of the JEG. Acknowledging that the two
countries, as the world’s largest emerging economies, have interlinked
destinies, accord great significance to the trade and economic cooperation
partnership with each other, with growing congruence of regional, global
and mutual economic interests, Both sides would implement the
‘important consensus reached by President Xi Jinping and Prime Minister
Narendra Modi at the meeting in Fortaleza, Brazil and make preparation
in trade and economic fields for President Xi Jinping’s coming visit to
India, with a view to further enhancing the bilateral relationship.

: Both sides acknowledged that continued imbalance in bilateral trade has

implications for its long term sustainability, The Indian side expressed
high concern on the trade deficit vis-a-vis China and proposed that
specific measures be taken to improve market access and acfively assist
India’s exports to China, ‘The Chinese side responded positively and
indicated that Chiria would Fedouble its efforts to promote trade balance
with great sincerity. Both sides shall seek balance through development,
and achieve  geferal balarice and sustainable growth of trade by
expanding cooperation in trade in goods, trade in service, investment,
technical cooperation and tourism.




The Chinese side, in addition, made the following suggestions to increase
imports from India: continuously sending trade and investment promotion
delegations which mainly focus on commodity procurement and
investment negotiations; welcome the Indian side to make full use of
Shanghai Waigaoqiao Bonded Zone to develop trade with China; lift or
reduce India’s export duty on iron ore to increase its export to China;
invite India to strengthen exchanges and cooperation with China’s
relevant chambers of commerce, targeted promotion of exports from

India to China. '

On market access for Indian agricultural products and inspection and
quarantine-related issues:

Both sides agreed to expeditiously finalise and sign the protocol on
India’s export of meal feed products to China. Both sides agreed to
finalise the protocol on India’s export of okra to China. As regards import
of bovine meat from India, the Chinese side confirmed that the technical
dossiers on epidemic issues have been received and that both sides may
carry out further engagement for mutual cooperation. The Chinese side
expressed that AQSIQ is willing to cooperate with the Indian side for
working out certain technical issues. The Indian side strongly
recommended that a technical team from AQSIQ visit India at the earliest
to survey and inspect plants and related facilities as well as to engage on
technical issues, so that the actual bovine meat export may materialize.

The Indian side reiterated its request that China expedite the risk analysis
on India’s vegetables and fruits which have been pending for some time,
particularly on the five prioritized agri-products. The Chinese side
indicated that the analysis is underway according to the prioritized
sequence provided by the Indian side.

The Indian side proposed to the Chinese side that the protocol on India’s

rice export to China could be amended fo include other non-Basmati

varieties of rice to also be exported from Indid as they would have

identical phytosanitary requirements. The Chinese side responded that the
Indian side’s request would be positively considered.

The Indian 'sidef also asked China_-’i_to -'s_,e_:ﬁd a buying deiégétion on tobacco
to India, since-a Protocol of phytosanitary requirements had been signed
in 2008 but no exports have started yet. The Chinese side agreed fo
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10.

11.

invited India to finalize the draft Pharma Cooperation MOU to conc

encourage Chinese companies for the possible import of tobacco from
India.

Deepening Bilateral Trade Cooperation

The Indian side requested China to consider import duty concessions for
India’s yarn and fabrics, diamonds, ollseeds, casein and caseinate
products, as well as handmade carpets in view of the domestic demand in
China and the significant export potential which is currently held back
due to relatively higher import tariffs. The Indian side stated that the
Indian products are highly competitive primary/intermediate products
used by Chinese domestic industries and low tariff would strengthen the
value chain as well as deepen bilateral trade and economic cooperation.
The Chinese side took a pro-active and positive approach and suggested
that, as the singled-sided duty concessions would violate relevant MFN
regulations of WTO, India’s requests could be reciprocated within the
framework of Asia-Pacific Trade Agreement (APTA) to which both
- Parties are stgnatories.

Both sides welcomed the finalization of plans to establish China Auto
Industrial Park in India’s state of Maharashtra and China Electricity
Equipment Industrial Park in Gujarat State in pursuance of the MoU on
setting up Industrial parks signed in June 2014. Both sides agreed to
extend more support to such investments and further promote the China-
India cooperation on industrial parks.

Both sides decided to further strengthen cooperation and conclude “Five-
Year' Development Plan on India-China Economic and Trade
Cooperation” during the Chinese President’s visit to India in September,
2014, ‘ #he : v bt

The Indian side requested China to expedite the approval procedure for
Indian pharmaceutical product registration which is taking very long time
of4-7 years presently, The Chinese side expressed its willing to enhance

~mutual cooperation on pharmaceutical administration and in this regard

[ [ude
the same at an early date.

The Chinese side welcomed more Indian films suitable for Chinese
audience to enter the Chinese market for commercial release. Both sides
agreed to conclude “Agreement on Film Co-Production” S0 as to expand




16.

18.

the fields and channels of mutual cooperation in films and other audio-
visual content.

Both sides agreed that Finance is one of the important areas of
cooperation between India and China. The Indian side requested China to
facilitate removal of some regulatory impediments in the operations of
Indian banks in China so as to promote the development of related
business. Such issues include, inter alia, the limits on growth of onshore
forex loans, very small short term foreign debt quota limits and long
pending approvals for local currency operations. Chinese side agreed to
convey the Indian concerns to related supervision agencies and to address
the same at the earliest. '

The Chinese side hoped that India can expedite the approval procedure
for the establishment of Mumbai branch of the Bank of China. Indian

side agreed to consider the same.

The Chinesé side hoped that India can improve the business environment
for Chinese enterprises in India, so as to create an encouraging
environment for greater Chinese investment in India in_sectors such as

infrastructure, energy, telecom, power etc.

On the issue relating to IT and ITeS industry, both sides recognized the
high significance attached to this sector in co-operation between China
and India. The Indian side hoped that a time-bound action-plan could be
made to provide a level-playing field for Indian companies in terms of
greater transparency in visa, taxation, repatriation and licensing and
proposed that the two countries could develop talent through Joint
Economic Program. The two sides agreed to strengthen cooperation
based on institutional mechanisnis between the two countries so as to
address the issues being faced by IT/ITeS companies of both countries.

The Chinese side hoped that the Indian side could restrain anti-subsidy
investigations against China and urged business communities of both
countries to resolve disputes through dialogue. The Indian side noted that
increasing trade frictions were mainly caused by expansion of bilateral
trade volume and reiterated that India does not pursue -discriminatory
policy against China or any country.
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The Chinese side hoped that India could eliminate or reduce import duty
on power equipment from China to promote cooperation in power. Both
sides agreed fo strength cooperation and coordination in power
equipment area.

The two sides agreed that border trade was for _thei benefit of the
prospetity and development of the border areas of the two countries and
the people living along the border areas. The Chinese side proposed
expansion of the number of items for trade. The Indian side requested
that in the spirit of the border-trade, there should be no imposition of the
Cuistoms Duty from both the sides.

The two sides noted that railway infrastructure is an important field in
bilateral economic and trade cooperation. Both sides welcomed the plans
by relevant agencies of India and China to collaborate in speed raising of
existing lines, re-development of railway stations, heavy-haul
transportation, human resource fraining, high-speed railway construction,
with a view to achieve substantial outcome at an early date.

The Indian side proposed expanding tourism cooperation and in this
context, suggested designating 2015 as the “Visit India Year in Chiga”
and 2016 as the “Visit China Year in India”. The Chinese side supported
this proposal. The Indian side also suggested development of a Xuanzang
Circuit in India to' promote tourism and people-to-people linkages
inspired by his historical travels and its seminal contribution in promoting
desp contacts between the two countries. The Chinese side responded
positively to this suggestion and looked forward to a specific proposal in
this regard.

The two sides agreed to intensify engagement for greater trade in IT and
[Te§ products and services between the two countries. China welcomed
Indian side’s suggestion for a joint demonstration project in Smart Cities-
by taking up one city each in India and China to demonstrate application
of IT and sustainable urbanization best practices. Both sides agreed to
designate nodal points to develop this further. ' -

The two sides noted that India and China would strengthen cooperation in
WTO, RCEP and other multilateral and regional frameworks, to maintain
their common interests.




Signed in two originals in English on 18" September, 2014.

H.E. Ms. Nirmala Sitharaman
Minister of Commerce and
‘ Industry
Republic of India

ot

H.E. Mr. Gao Hucheng
Minister of Commerce

People’s Republic of China




Annex-I

Name List of Chinese Side for 10® JEG

SN | Name

| Designation

l. | HE. Gao Hucheng

| Minister of Commierce of China (MOFCOM)

2. ) Mr. Chen Zhou

Director General, Department of Asian
Affairs, MOFCOM '

] Mr. Zhang Ji

Director General, Department of Foreign
Trade, MOFCOM

B
4.

]Director General, Department of Trade in |-

wn

Mr. Zhou Liujun Service  and Commercial  § ervies,
MOFCOM
’ Ms. Zhou Xiaoyan Director General, Trade Remedy and

[nvestigation Bureau, MOFCOM

6. Mr.Zhang Shaogang

Director ~ General, Department  of
International Trade & Economic Affairs,
MOFCOM

E ; Mr. Zhang Baofeng

Deputy Director General, Department of
International Cooperation, General
Administration  of  Quality Supervision,
Inspection and Quarantine

[8. Mr. Mao Yu

Deputy Director General, ‘Department of
films, State Administration of Press,
Publication, Radio, Film and Television

k. M. Qin Xiaoling

Deputy Director General, Department of
International Cooperation, China Food and
Drug Administration

Mr. Yan Hexiang

s
=

Director General, Department of Science &
Technology and Legal Affairs, National
Railway Administration

11 Mr. Fang Wei

Deputy Director General, Department of
Outward  Investment and Economic
Cooperation, MOFCOM

1% Mr. Li Baijun

Deputy Director General, Department of
Foreign Affairs, MOFCOM

Mr. Zhang Shicheng.

|

Deputy  Director  General, Planning
Department, China Development Bank

4. | Mr. Bian Zhenhu

President, China Chamber of Commerce of

Foodstuffs Native Produce




Vice President, China Chamber of Metals,

15. Mr. Liu Yinan Minerals, & Chemicals Importers &
Exporters
Vice  President, China Chamber of
'16. Mr. Meng Dongping | Commerce of Import & Export of Medicines
& Health Products
| Secretary  General, China Chamber of
17. Ms. Liu Chun

Commerce for Import and Export of

Machinery and Electronic Products




Annex-II

Name List of Indian Side for 10" JEG

Sr.no Name, Designation Ministry /Department
1 HE. Ms. Nirmala Sitharaman, | Ministry of Commerce &
"~ | Minister of State (IC) Industry
HE. Mr. Ashok K. Kantha, '
2. | Ambassador of India Embassy of India, Beijing
3. SMr. Asit Kumar Tripathy, Joint Department of Commerce
ecretary
: ; : i Department for Industrial
4. | Mr. Shailendra Singh, Joint Secretary Policy and Promotion
5. | Mr. Ashish Chatterjee, PS'to Minister | Mnistry of Commerce &
. ‘ Industry
Ms. Namgya Khampa, Counsellor | ;
o (Trade, Commerce & Economic) Embassy of India, Beyjing
Dr. Shilpak  Ambule, Deputy |, . .. _—
il Secretary (EA) Ministry of External Affairs
8. | Mr. Kishore Tanna IOPEPC.
Cotton  Textiles  Export
9. | Mr. Siddhartha Rajagopal Promotion Council
(Texprocil)
Ms. Chitrangna  Singh, Second _ ;
i Secretary (Trade & Commerce) Embassy of India, Beljing
11. | Mr. Karun Bansal, Third Secretary | Embassy of India, Beijing







Agreed Minutes of the Tenth Session of China-India Joint Group on
Economic Relations, Trade, Science and Technology (JEG)

. The tenth Session of the China-India Joint Group on Economic Relations,
Trade, Science and Technology (JEG) was held in Beijing on 2™ September

2014.

2. The Chinese delegation was led by H.E. Mr. Gao Hucheng, Minister of
Commerce, People’s Republic of China and the list of the Chinese delegation

is attached as Annex-1.

3.  The Indian delegation was led by H.E. Ms. Nirmala Sitharaman, Minister of
Commerce and Industry, Republic of India. The list of the Indian delegation

is attached as Annex-II.

4. Both sides held detailed discussions on issues to promote broad and deep
bilateral trade and economic cooperation between China and India. The talks

were held in a frank, friendly and constructive atmosphere.

S. Both sides appraised the achievements in bilateral trade and economic
cooperation since the 9™ session of the JEG. Acknowledging that the two
countries, as the world’s largest emerging ecomomies, have interlinked
destinies, accord great significance to the trade and economic cooperation
partnership with each other, with growing congruence of regional, global and
mutual economic interests. Both sides would implement the important
consensus reached by President Xi Jinping and Prime Minister Narendra
Modi at the meeting in Fortaleza, Brazil and make preparation in trade and
economic fields for President Xi Jinping’s coming visit to India, with a view
to further enhancing the bilateral relationship.

6. Both sides acknowledged that continued imbalance in bilateral trade has
implications for its long term sustainability. The Indian side expressed high
concern on the trade deficit vis-a-vis China and proposed that specific
measures be taken to improve market access and actively assist India’s
exports to China. The Chinese side responded positively and indicated that
China would redouble its efforts to promote trade balance with great
sincerity. Both sides shall seek balance through development, and achieve
seneral balance and sustainable growth of trade by expanding cooperation in
trade in goods, trade in service, investment, technical cooperation and

tourism.

7. The Chinese side, in addition, made the following suggestions to increase
imports from India: continuously sending trade and investment promotion
; _



delegations which mainly focus on commodity procurement and investment
negotiations; welcome the Indian side to make full use of Shanghai
Waigaogiao Bonded Zone to develop trade with China; lift or reduce India’s
export duty on iron ore to increase its export to China; ‘invite. India to

- strengthen exchanges and cooperation with China’s relevant chambers of
commerce, targeted promotion of exports from India to China.

8. On market access for Indian agricultural products and inspection and
quarantine-related issues:

Both sides agreed to expeditiously finalise and sign the protocol on India’s
export of meal feed products to China.! Both sides agreed to finalise the
protocol on India’s export of okra to China.® As regards import of bovine
meat from India, the Chinese side confirmed that the technical dossiers on
epidemic issues have been received and that both sides may carry out further
engagement for mutual cooperation. The Chinese side expressed that AQSIQ
is willing to cooperate with the Indian side for working out certain technical
issues.’ The Indian side strongly recommended that a technical team from
AQSIQ visit India at the earliest to survey and inspect plants and related
facilities as well as to engage on technical issues, so that the actual bovine

meat export may materialize.

The Indian side reiterated its request that China expedite the risk analysis on
India’s vegetables and fruits which have been pending for some time,
particularly on the five prioritized agri-products. The Chinese side indicated
that the analysis is underway according to the prioritized sequence provided

by the Indian side.

The Indian side proposed to the Chinese side that the protocol on India’s rice
export to China could be amended to include other non-Basmati varieties of
rice to also be exported from India as they would have identical
phytosanitary requirements. The Chinese side responded that the Indian
side’s request would be positively considered.’

The Indian side also asked China to send a buying delegation on tobacco to
India, since a Protocol of phytosanitary requirements had been signed in
2008 but no exports have started yet. The Chinese side agreed to encourage
Chinese companies for the possible import of tobacco from India.’

! Action: DoC, Ep (EIC)), EIC

? Action: DoC, Ep (Agri), APEDA

3 Action: DoC, FT (NEA), APEDA

* Action: DoC, Ep (Agri), APEDA

5 Action: DoC, Ep (Agri), Tobacec Board
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13.

Deepening Bilateral Trade Cooperation

The Indian side requested China to consider import duty concessions for
India’s yarn and fabrics, diamonds, oilseeds, casein and caseinate products,
as well as handmade carpets in view of the domestic demand in China and
the significant export potential which is currently held back due to relatively
higher import tariffs. The Indian side stated that the Indian products are
highly competitive primary/intermediate products used by Chinese domestic
industries and low tariff would strengthen the value chain as well as deepen
bilateral trade and economic cooperation. The Chinese side took a pro-active
and positive approach and suggested that, as the singled-sided duty
concessions would violate relevant MFN regulations of WTO, India’s
requests could be reciprocated within the framework of Asia-Pacific Trade
Agreement (APTA) to which both Parties are signatories.

(Action: DoC, FT (NEA) & RMTR Divn.)

Both sides welcomed the finalization of plans to establish China Auto
Industrial Park in India’s state of Maharashtra and China Electricity
Equipment Industrial Park in Gujarat State in pursuance of the MoU on
setting up Industrial parks signed in June 2014. Both sides agreed to extend
more support to such investments and further promote the China-India

cooperation on industrial parks.
(Action: DIPP)

Both sides decided to further strengthen cooperation and conclude “Five-
Year Development Plan on China-India Economic and Trade Cooperation”
during the Chinese President’s visit to India in September, 2014.

(Action: DoC, FT (NEA) & All concerned
Ministries/Departments/Stakeholders)

The Indian side requested China to expedite the approval procedure for
Indian pharmaceutical product registration which is taking very long time of
4-7 years presently. The Chinese side expressed its willing to enhance mutual
cooperation on pharmaceutical administration and in this regard invited India
to finalize the draft Pharma Cooperation MOU to conclude the same at an

early date.
(Action: DoC, Ep (Pharma))

The Chinese side welcomed more Indian films suitable for Chinese audience

[
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to enter the Chinese market for commercial release. Both sides agreed to

- conclude “Agreement on Film Co-Production” so as to expand the fields and

" channels of mutual cooperation in films and other audio-visual content.

3
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(Action: M/o Information & Broadcasting)

14. Both sides agreed that Finance is one of the important areas of cooperation

16.

i

18.

between China and India. The Indian side requested China to facilitate
removal of some regulatory impediments in the operations of Indian banks in
China so as to promote the development of related business. Such issues
include, inter alia, the limits on growth of onshore forex loans, very small
short term foreign debt quota limits and long pending approvals for local
currency operations. Chinese side agreed to convey the Indian concemns to
related supervision agencies and to address the same at the earliest.

(Action: DEA, DoFS)

The Chinese side hoped that India can expedite the approval procedure for
the establishment of Mumbai branch of the Bank of China. Indian side

agreed to consider the same.
(Action: DEA, RBI)

The Chinese side hoped that India can improve the business environment for
Chinese enterprises in India, so as to create an encouraging environment for
greater Chinese investment in India in sectors such as infrastructure, energy,

telecom, power etc.
(Action: DIPP & DoC, SEZ)

On the issue relating to IT and ITeS industry, both sides recognized the high
significance attached to this sector in co-operation between China and India.
The Indian side hoped that a time-bound action-plan could be made to
provide a level-playing field for Indian companies in terms of greater
transparency in visa, taxation, repatriation and licensing and proposed that
the two countries could develop talent through Joint Economic Program. The
two sides agreed to strengthen cooperation based on institutional
mechanisms between the two countries so as to address the issues being
faced by IT/ITeS companies of both countries.

(Action: TPD-Services & DietY)

The Chinese side hoped that the Indian side could restrain anti-subsidy
investigations against China and urged business communities of both
countries to resolve disputes through dialogue. The Indian side noted that
increasing trade frictions were mainly caused by expansion of bilateral trade
volume and reiterated that India does not pursue discriminatory policy

against China or any country.
(Action: DGADS)



19.

20.
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23;

The Chinese side hoped that India could eliminate or reduce import duty on
power equipment from China to promote cooperation in power. Both sides
agreed to strength cooperation and coordination in power equipment area.

(Action: M/o Power)

The two sides agreed that border trade was for the benefit of the prosperity
and development of the border areas of the two countries and the people
living along the border areas. The Chinese side proposed expansion of the
number of items for trade. The Indian side requested that in the spirit of the
border-trade, there should be no imposition of the Customs Duty from both

the sides.
(Action: DoC, FT(NEA), DGFT & MEA)

The two sides noted that railway infrastructure is an important field in
bilateral economic and trade cooperation. Both sides welcomed the plans by
relevant agencies of India and China to collaborate in speed raising of
existing lines, re-development of railway stations, heavy-haul transportation,
human resource training, high-speed railway construction, with a view to
achieve substantial outcome at an early date.

(M/o Railways)

The Indian side proposed expanding tourism cooperation and in this context,
suggested designating 2015 as the “Visit India Year in China” and 2016 as
the “Visit China Year in India”. The Chinese side supported this proposal.
The Indian side also suggested development of a Xuanzang Circuit in India
to promote tourism and people-to-people linkages inspired by his historical
travels and its seminal contribution in promoting deep contacts between the
two countries. The Chinese side responded positively to this suggestion and
looked forward to a specific proposal in this regard.

(Action; M/o Tourism & MEA)

The two sides agreed to intensify engagement for greater trade in IT and
ITeS products and services between the two countries. China welcomed
Indian side’s suggestion for a joint demonstration project in Smart Cities by
taking up one city each in India and China to demonstrate application of IT
and sustainable urbanization best practices. Both sides agreed to designate
nodal points to develop this further.

(Action: Urban Deveiopment)



24. The two sides noted that China and India would strengthen cooperation in
WTO, RCEP and other multilateral and regional frameworks, to maintain

their common interests.

(Action: DoC, RMTR Divn)

Signed in two originals in English on 18" September, 2014.

Sd/- Sd/-
H.E. Mr. Gao Hucheng H.E. Ms. Nirmala Sitharaman
Minister of Commerce Minister of Commerce and Industry
People’s Republic of China Republic of India
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Name List of Chinese Side for 10" JEG

1 S/N Name Designation
| 1. H.E. Gao Hucheng Minister of Commerce of China (MOFCOM)
I 7 M. Chen Zhou I\D’ILE)chéJCrJ MGeneraI Department of Asian Affairs,
L& Mr. Zhang Ji ﬁg?:g)(r) MGeneraI, Department of Foreign Trade,
it Director General, Department of Trade in Service and
4 | M= Zhou Linjun Commercial Services, MOFCOM
5. Ms. Zhou Xiaoyan BD:;-E;;TIM%:EEIS{V[ Trade Remedy and Investigation
Director General, Department of International Trade &
o (Mg Sheomng | e MO CONE
Deputy Director General, Department of International
s Mr. Zhang Baofeng Cooperation, General Admmlstratwn of Quality
Supervision, Inspection and Quarantine
Deputy Director General, Department of films, State
8. Mr. Mao Yu Administration of Press, Publication, Radio, Film and
Television
AR Deputy Director General, Department of International
& Mr. Qin Xisoling Cooperation, China Food and Drug Administration
Director ~ General, Department of Science &
10. Mr. Yan Hexiang Technology and Legal Affairs, National Railway
Administration
. Deputy Director General, Department of Outward
t i ane Bl Investment and Economic Cooperation, MOFCOM
—_— Deputy Director General, Department of Foreign
S i Affairs, MOFCOM
13. | Mr. Zhang Shicheng gzszgpi;:g; nieneral Planning Department China |
14, e Bt henk Pre§1dent, China Chamber of Commerce of Foodstuffs
Native Produce
15 Mie. L Vice President, China Chamber of Metals, Minerals, &
' ) Chemicals Importers & Exporters
16 T Vice President, China Chamber of Commerce of
: (NS VONEPINE | Import & Export of Medicines & Health Products
Secretary General, China Chamber of Commerce for
17. Ms. Liu Chun Import- and Export of Machinery and Electronic
Products
Annex-I1I



Name List of Indian Side for 10® JEG

Sr.no Name, Designation Ministry /Department
1 H.E. Ms. Nirmala Sitharaman, Minister of | Ministry of Commerce &
' State (IC) Industry
5 HE Mr. Ashok K. Kantha, Ambassador of Embassy of India, Beijing
India
3. Mr. Asit Kumar Tripathy, Joint Secretary Department of Commerce
’ i ; ' Department  for - Industrial
4. Mr. Shailendra Singh, Joint Secretary Policy and Promotion
: : o e Ministry of Commerce &
o8 Mr. Ashish Chatterjee, PS to Minister Tndastry
6. Ms. Namgya Khamp?l, Counsellor (Trade, Embassy of India, Beijing
Commerce & Economic)
7 Dr. Shilpak Ambule, Deputy Secretary (EA) | Ministry of External Affairs
8. Mor. Kishore Tanna IOPEPC
. : Cotton Textiles  Export
i RN Ko a Promotion Council (Texprocil)
10. Ms. Chitrangna Singh, Second Secretary Embassy of India, Beijing

(Trade & Commerce)
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Mr. Karun Bansal, Third Secretary

Embassy of India, Beijing




